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Exemptions: Overview

Exemptions: Where do I start?

1
STEP

Does anyone in the tax household already have an exemption in hand from the Marketplace?
Marketplace exemptions require an application. If a person applied for an exemption through the 
Marketplace (or if they were granted an exemption because they were denied Medicaid coverage in a 

from the Marketplace. It is a 6 or 7 digit alphanumeric code.

2
STEP If yes, everyone on the tax return is exempt from the coverage requirement, and there is no need to 

consider additional exemptions. Line 7 on Form 8965 is used to claim an income-based exemption. See 
page ACA-8 for more information about this exemption.

3
STEP If the tax household does not qualify for an exemption under Step 2, does any individual qualify 

for an exemption that can be claimed directly on the tax return?
If yes, the exemption code is entered on Form 8965, Part III.

4
STEP For any uninsured individual that does not qualify under Step 2 or 3, does any individual in the 

tax household qualify for an exemption from the Marketplace?
If yes, direct the person to the Marketplace for additional help. Enter “pending” as shown on the 
following page if the Marketplace has not processed the application for exemption before the return is 

directly on a pending submission if the Marketplace does not approve the exemption.

claimed on the tax return, select Yes:

ed in question above AND if the household or gross income is under the 
 box. If not, select Continue.

Entering Exemptions in TaxSlayer
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applicable) and the months of eligibility:
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