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Nonrefundable Credits

Hint: Remember, the nonrefundable credits can't exceed the taxpayer’s federal income tax.

Form 8863

expenses in the appropriate For complete education credit information refer to Tab J- 

Schedule R

Select for Foreign Tax Credit

Select for Form 2441, page 
1. See Child Tax Credit Tip &
Interview Tips, later

Select for Form 8863. See
.

Select for Form 8880. 
Remember to complete Form 
8880 if taxpayer received any 
distributions from retirement 
plans

Select for Form 5695

See Earned Income Credit 
tab.
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credit.
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If child has an ITIN but was a resident of the U.S., be sure to mark the "substantial presence" box in the Dependents Section or the child tax credit will be denied.
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Form 1116 – Foreign Tax Credit
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G-2-2

Form 1116 – Foreign Tax Credit (continued)

In scope for VITA/TCE with 

Select the appropriate 

income in more than one 
category or from more 
than one country, another 

Select country of 

billed in one year but paid in 

using the cash basis can 
choose to use either the cash 
or accrual method to determine 

if the accrual method is chosen, 

use the accrual method for the 
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G-2-3

Form 1116 – Foreign Tax Credit (continued)

Select the country that 
imposed the tax. 

Enter the date the tax 
was paid or accrued.

If your gross foreign 
source income (including 
income excluded on Form 
2555 or Form 2555-EZ) 
does not exceed $5,000, 
you can allocate all of your 
interest expense to U.S. 
source income. Otherwise, 
deductible home mortgage 
interest (including points 

insurance premiums) is 
apportioned using a gross 
income method.

Enter the gross INCOME 
of this category type in 
both places (not the tax).

Enter the taxes paid 
(in U.S. dollars) in the 
appropriate category. 
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